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CHANGES IN BANK DEPOSITS BY COUNTIES 


ANK deposits, aside from representing the savings of business and indi- 
B viduals, are used by economists and other business analysts as a measure 
ofeconomic change. An increase in deposits could indicate economic 
growth. Conversely, a decline in deposits could point to a drop in business ac- 


tivity -- other things being equal. This, of course, is an oversimplification of 
the analysis. 


For instance, from June 30, 1956, to June 23, 1958, total time and de- 
mand deposits increased by 8.1%. This was not all net gain, however, as 
during the same period the consumer price level increased by 6.5%. Looking 
at it ina different way, economic growth, measured in terms of bank deposits, 
increased at the same time the American standard of living dropped approxi- 
mately 6.6%. This is why. 


Between June 1956 and June 1958 our production of goods and services 
dropped approximately 3.3%. Meanwhile, our population increased by 3.6%. 
During this period when our production decreased and our population increased, 
we increased our money in circulation by 1.5%. Thus, there were 457 thou- 
sand more people and 1 billion more dollars in circulation bidding for fewer 
goods and services. This resulted in a reduction of per capita income anda 
rise in the price level over the period of 6.5%, thereby robbing those individ- 
uals on fixed or relatively fixed incomes of their purchasing power. 


This drop in living standard can be traced to the sharp but short recession 
experienced in 1957-58. Fortunately, the recovery was rapid and many of the 
losses sustained earlier have since been recovered. 


The map forming the center spread of this bulletin shows the percentage 
change in time and demand deposits by counties from June 30, 1956, to 
June 23, 1958. 


On this map, we have grouped all of the counties which are considered a 
part of any metropolitan area and have treated them as.a unit for the area. 


There are 3,047 counties in the United States, but since each metropolitan 
area is considered as one unit and consists, in many cases, of a number of 
counties, the number of units shown is 2,915. 


Counties which are shown uncolored on this map do not contain banks or for 
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some reason or other the figures were not available either in 1956 or 1958. 


The table on the back page ranks the percentage changes by States giving 
the number of counties in each ranking and the median change for the entire 
State. 


In this study, a large number of Southern and Western States are showing 
avery rapid increase in the rate of bank deposits. In fact, the median aver- 
ages of such States as Alabama, Tennessee, and Arizona exceed those of the 
Eastern States of Maryland, Massachusetts, Rhode Island, Maine, Connecti- 
cut, New Hampshire, Vermont, and New Jersey. 


Industrialization in the South and business expansion in the West, climate, 
availability of water, tax advantages, migrations and increasing numbers of 
people in these regions are strength-giving factors to the increase in bank de- 
posits. 


The increases in the Southwest and Far West can be attributed also to the 
tremendous rise in the number of older persons moving into the areas who, i 
would seem, are transferring their liquid assets to the place of their new resi- 
dence. 


Jumps in North Dakota and South Dakota can be traced to increased farm 
income and farm production resulting from recovery from the drouth they suf- 
fered a few years ago. 


It is interesting to note in studying the map that 11.6% of the total units 
shown had a decrease in bank deposits between 1956 and 1958. In 10.5% of all 
units shown, the decrease was less than 10%. 


At the other end of the scale, 6.0% of all units had an increase in bank de- 
posits which exceeded 25%. This leaves 82.4% of all our units with an increase 
somewhere between 0 and 25%. 


A close study of the map reveals that some metropolitan areas, as units, 
are not in the highest classification but frequently counties surrounding these 
metropolitan areas are. This would indicate that many of these surrounding 
counties are increasing in population and becoming more urbanized. 


Another conclusion one may draw from studying the individual units would 
be that some of the banking formerly done in one county is now being trans- 
ferred to other counties with larger and better banking facilities, partly be- 
cause of improved roads and automobiles. It will be noticed, for instance, that 
a number of counties in Texas and Kansas have a decrease of 10% or more in 
bank deposits. Some of this is undoubtedly due toa shrinkage in rural popu- 
lation but that cannot be considered as the only explanation. 


There are relatively few counties in the entire Southeastern part of the 
United States where bank deposits have declined in this 2-year period. 




















Number Of Metropolitan Areas And 
Number Of Nonmetropolitan Counties,By States, 
In Each Group Classification Of Bank Deposits 


© by ROY WENZLICK RESEARCH CORP., 1959 | 














Increase 





+ 
Median | 


% change Group | Group m | GroupIV 
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4. 
metropolitan Counties by States 
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